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A BILL has been introduced in the New York legislature 
by Senator Daggett, permitting the horse-car companies to 
engage in a scheme of mutual fire insurance. On its face 
this isa very innocent proposition, and would be in any 
event if the insurance is to be restricted wholly to horse-car 
stables and similar risks. But as we understand there is 
no restriction of this kind in the bill, what is to prevent 
the horse-car mutual companies from engaging in general 
business throughout the State? However, we can trust 
Superintendent McCall to watch this bantling and put the 
proper committees on their guard. 





THE first good luck that has come to the policyholders 
of the defunct Knickerbocker Life Insurance Company of 
New York happened last week in Brooklyn. A sale of 
vacant lots belonging to the company took place, and was 
not only well attended, but the prices brought for the 
several parcels were uncommonly high. The sale realized 
about 100 per cent more than the appraised prices. We 
have not heard much from this company of late. It is 
over a year ago that we referred to the report of Receiver 
Russell, giving the assets of the company as $2,383,446, as 
against liabilities of $4,393,425. This report showed in 
striking contrast to the statement of the company made 
less than a year before its affairs were turned over to the 
receiver, stating the assets at $5,034,585 and the liabilities 
at $4,513,250. The sale of the company’s property last 
week, on the terms stated, may serve to revive a little hope 
in the hearts of the policyholders. 





WE recently noted the fact that a hundred or more in- 
surance companies doing business in Idaho had united in 
notifying the Governor of that Territory that if he signed 
the valued policy bill passed by the legislature they should 
decline insuring any more property within the jurisdiction 
of that iniquitous law. The Governor has signed the bill 
nothwithstanding, and it is now a binding statute of that 
State ; yet the head of the procession of companies march- 
ing homeward has not appeared to view at the present 
writing, nor do we hear of any of their agencies in that 
Territory being closed. When any of the companies with- 
draw from Idaho on this account we shall be pleased to 












note the fact, and the longer the list of retiring companies 
the more pleasure it will give us to print it. This threat 
of withdrawing has been so often made that it has lost its 
terrors for legislators, executives and citizens in general. 
Why should they give up business in Idado because of the 
passage of an objectionable law and continue doing busi- 
ness in half a dozen States where substantially the same 
law is in force? Their protest against such outrageous 


‘legislation comes several years too late. 





THE legislature has made little progress with the bill 
that proposes to limit the expenses of assessment life com- 
panies to the amount of annual dues received from the 
members, prohibiting absolutely the use of any funds 
raised by assessments to pay management expenses. As 
we have previously shown, the passage of the bill would 
exterminate most of these companies, for they now make 
no secret of the fact that they have been in the habit of 
drawing on the mortuary fund to meet expenses. It is 
because they have done this that they have been enabled 
to make such generous compensation to their officers and 
agents, and to spend money so liberally in .the lobbies of 
the different State legislatures. Limit their expenditures 
to the sum of their annual dues, and the officers would be 
compelled to draw their rations at the spiggot instead of 
the bung. Representatives of the assessment concerns 
are vigorously opposing the bill, while the gentleman who 
introduced it claims that he did so at the instance of mem- 
bers of such societies who apprehend that the money con. 
tributed by them to pay death claims is being used to pay 
salaries of officers and other expenses of management. It 
remains to be seen whether the members desiring protec- 
tion have more influence with legislators than the officers 
of such companies, whose ambition it is to handle all the 
funds they can get hold of. 





WE devote several columns in this issue to the text of the 
report of the New York Insurance Superintendent on life, 
casualty and assessmentinsurance. The report is received 
too late for extended editorial commentthis week. Super- 
intendent McCall considers that the life companies “are 
now established on such a firm foundation that they com- 
mand and receive the confidence of every thoughtful per- 
son.” Mr. McCall pays proper attention to the transactions 


‘of the co-operative assessment associations operating in 


the State. He does not think that the assessment organi- 
zations have interfered in any way with the transactions of 
the regular life companies, but they have tended rather to 
create an interest in life insurance beneficial to the regular 
life companies. People of good financial standing who go 
through life living up to the idea that the best article is the 
cheapest in the long run, take but temporary interest in the 
offers made by the promoters of co-operative assessment 
insurance, but when desiring to invest their money for life 
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insurance protection, prudent men take care to purchase 
insurance that insures. The Superintendent well says of 
the assessment companies, that the “ pretenses and prom- 
ises of some of the managers would be grotesque if they 
were not put forth in a serious way ;” and further, “ it is 
not doubted that if the promoters of some of the adver- 
tised schemes were pecuniarily responsible, they could be 
compelled, personally, by reason of false presentations, to 
make guod their wondrous pledges.’ The issuing of the 
life report in the latter part of March, under the regime 
of the present energetic and competent Superintendent, 
favorably contrasts with the tardy appearance of this im- 
portant document in the days of certain unworthy, if not 
untrustworthy, officials that occupied the position before 
him.. 





THE burning of the Langham Hotel in Chicago, Saturday 
evening, is another illustration of the utter inefficiency of 
existing building laws for the protection of life in large 
cities. The means of exit from the hotel were insu fficient 
while the fire escapes were lacking in number and availa- 
bility. Five persons lost their lives by this fire, four others 
were seriously injured, while the escape of several men 
and women was made under circumstances full of peril, their 
rescue being little less than miraculous. Yet the Langham 
was, probably, as safe a building as nine-tenths of the 
hotels in the large cities. That they are death traps as a 
rule is the fault of the building laws, that do not compel 
the owners to provide for the safety of the inmates. Where 
hundreds of persons are huddled together under one roof, 
shut up in separate little compartments, many of them one 
hundred feet or more above the street, the facilities for 
escape in case of fire should be abundant, easy of access, 
and the way to reach them made clear to every occupant. 
Many of the permanent balcony fire escapes attached to 
buildings are almost impracticable, the balconies being 
connected by perpendicular ladders that only a cool-headed 
expert could descend, and that are wholly impracticable 
for women and children. One can see hundreds of such 
in NewYork city any day. The members of the insurance 
patrol who were caught by the falling walls exposed their 
lives at the call of duty, as they are in the habit of doing 
daily, and the disaster that overtook them could only have 
been provided against in the early stages of the construc- 
tion of the building, by making the walls of a more sub- 
stantial nature. But the building laws do not require 
walls to be built for fire emergencies; what is required is 
that they shall be strong enough to bear the weight that is 
to be placed upon them under ordinary conditions; fire 
walls for fire emergencies are not demanded. Hence the 
great peril to life when fires do occur in large buildings, 
whereby the interiors are destroyed and also the supports 
the walls received from interior construction. Falling 
walls have been the means of killing more firemen than 
actual fires have. In view of the loss of life at the Lang- 
ham, there will probably be a brief hue and cry against 
unsafe hotels, but that it will result in any practical im- 








provement in this class of property need not be expected 
Owners of such property will not spend a dollar for fire 
protection unless driven to it by law, and the landlords o¢, 
cupying the hotels are not only indifferent in the matter 
but actually oppose efforts made to secure the safety of 
their guests. They argue that the presence of fire escapes 
makes their guests timid, and keeps their minds filled with 
apprehension, which, every landlord claims, is wholly up. 
necessary so far as his hotel is concerned, for it is impossi- 
ble for it to burn. There is not one of them who would 
admit that he is living in a fire trap, or who will not do al] 
he can to prevent the authorities from making improve. - 
ments. This fact is shown in this city every month in the 
opposition encountered by the inspectors of the building 
department. It would be a good thing for the authorities 
to make public the full reports of every inspection made 
of buildings of whatever character wherein the lives of 
numerous occupants are placed in constant peril through 
lack of proper means of fire protection or for the saving of 
life. A recent law in this State requires every theatre 
manager to print on his programmes a diagram of the 
theatre, showing the means of escape in case of fire; a 
similar law should be passed requiring landlords of hotels 
to post conspicuously in each room a diagram of the build. 
ing, showing the exits from each floor and the location of 
each fire escape. With these constantly before them, the 
inmates would be prepared, in an emergency, to avail them. 
selves of the readiest method of escape from the building. 
But until the building laws are made more stringent we 
must expect frequent repetitions of these fatal disasters, 





WE announced last week that some “lobby explorers for 
mines to work” at Albany, with a view to making a sensa- 
tion and unraveling certain desired startling facts against 
the regular life insurance companies, had introduced a reso- 
lution in the Senate calling upon Superintendent McCall to 
justify the discontinuance last year of companies making 
semi-annual reports to the insurance department, and call- 
ing for the names of “ such life insurance companiesas did, 
about June 30, 1884, make such semi-annual reports to the 
department, and the names of such life companies as neg- 
lected or omitted so to do.” Of course the apparent 
purport of such a resolution and investigation was to es- 
tablish collusion between the Insurance Superintendent 
and certain life companies, with other latent purposes. But 
the Senator who introduced this measure put his foot into 
it this particular time, for the department has never re- 
quired nor dispensed with semi-annual reports from life 
companies, but it was in regard to the fire companies that 
the action was taken. Last week Superintendent McCall 
sent in a scorching communication to the chairman of the 
insurance committee, to which the resolution had been 
referred,.calling attention to the fact that neither “by the 
laws of the State or in compliance with any rule or regu- 
lation,” have semi-annual statements been required from the 
life companies. Mr. McCall's letter is terse and to the 
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pint, and closes with the significant observation “ that any 
information appertaining to the department, or to thecom- 
panies reporting to it, can be ascertained at any time by 
any of your members without the formality of a resolution 
of inquiry.” The resolution certainly reflected somewhat 
on Mr. McCall, and his friends were gratified as well as 
amused to notice the abrupt and decisive way in which he 
disposed of it. The insurance committee having considered 
the Superintendent’s communication, recommended that 
the resolution be not adopted, and the Senate unanimously 
rejected it. Senator Cullen was the legislator who was in- 
duced by the schemers to introduce the resolution, and his 
discomfiture can be readily imagined to be complete. This 
incident in insurance legislative history has no other 
significance than to indicate how far certain lobbyists at 
Albany can go in attempts to create a sentiment against the 
regular life companies, inthe interest either of the assess- 
ment companies or for “ bleeding” purposes. 





THE discussion of tontine life insurance promises to be 
quite voluminous and to be continued indefinitely. 
Colonel Greene, president of the Connecticut Mutual Life 
Insurance Company, in his annual report, which was widely 
circulated in February, severely criticised the system of 
tontine insurance, which fact, as was natural, drew out re- 
sponses from officers of the three more prominent com- 
panies doing this kind of business. They not only replied 
to his criticisms of tontine insurance, but carried the war 
into Africa, or, rather, into the office of the Connecticut 
Mutual, dealing with the personal characteristics of its 
president and the practices and condition of the company. 
Colonel Greene has published a response to these gentle- 
men wherein he ignores all personal issues, but proceeds 
to denounce tontine insurance and to defend his own com- 
pany with a vigor that might be expected of one who 
handles so ready a pen as he does. The subject of ton- 
tine insurance has been one of almost continual contro- 
versy since its first introduction. It has many opponents, 
who are, no doubt, as sincere as they are earnest in their 
opposition ; it has, also, equally earnest and sincere advo- 
cates. It is simply one of many forms of life insurance, 
which, like other business propositions, presents itself dif- 
ferently to different minds according to the standpoint from 
which it is viewed. Colonel Greene regards it as a species 
of gambling, the contract being in the nature of a wager, 
and the stakes the indemnity which a wise man should pro- 
vide for his family as a particular compensation for the 
loss of his services by death. He holds that such indem- 
nity is due the family, and that the insured person has no 
moral right to jeopard it by entering into a contract which 
may result in depriving them ofit. The advocates of ton- 
tine insurance deny the charge that it is of a gambling nature, 
but claim that the system is a legitimate form of life in- 
surance, equitable to all interested and highly beneficial to 
persisting insurers. It ought to be possible to discuss this 
system of insurance upon its merits without making the 





controversy a medium for personalities or for attempting 
to discredit the great corporations that are parties to it, 
the solvency or standing of no one of which is questioned 
in the slightest degree. They have all made honorable 
records in the practice of life insurance, issuing policies in 

various forms for many years, have built up an immense 
volume of business, and are the custodians of hundreds of 
millions of dollars held by them for the benefit of prospect- 
ive widows and orphans. Anything that tends in any way 
to destroy public confidence in any one of these great benefi- 
cent corporations would be a calamity whose disastrous 
results would be felt by every life insurance company in 

the land, and by every individual interested in a life insur- 
ance policy. But it seems to be inevitable that in every 

controversy that arises regarding life insurance, the integ- 
rity of some company has to be attacked, till there is 
scarcely one in existence that has not at some time been 
compelled to summon all its resources to repel boarders. 
It is much to be.regretted, therefore, that the old contro- 
versy newly opened regarding tontine insurance should be 
made the vehicle for reflections upon any company or its 
management. We donot pretend to be able to discuss the 

subject of tontine insurance from a scientific standpoint ; 
that belongs to the department of actuaries and to those 
practical men who devote their lives to the study of the 
science of life insurance. But conceding that, as Colonel 
Greene asserts, tontine insurance is only one form of 
gambling, we are confident that the universal recognition 
of that fact would not tend to depopularize that form of 
insurance. On the contrary, it would be more apt to give 
it a new lease of life, for we are an essentially speculative 
people, and the spirit of gambling is inherent in our 
natures. Much of the ordinary business of life is little 

better than recognized gambling transactions, and the 
prospects of large gains from slight ventures add to the 
interest and excitement of the game. The business trans- 
acted at the various exchanges is but a system of wagers 
gn prices of products and commodities, where one man 
pits his judgment against that of his competitors. Let 
one of these chronic speculators step into the Stock or Pro- 
duce Exchange and offer to bet $10,000 that he would out- 
live all those present; he would have fifty takers in no 
time. Asa people we are inclined to take big risks for 
prospective great gains, and if the reverse is the result, 
we accept the result with the best grace possible. Even 
the State laws prohibiting gambling openly cannot be en- 
forced, because the patrons of such establishments will 
find the means of gratifying their tastes. Let it once be 
generally understood that a particular form of insurance 
was in the nature of a gambling transaction, with a possible 
fortune at the end of it, and it would at once become pop- 
ular. But life insurance proper has no element of gam- 
bling about it; on the contrary, it exacts a constant self- 
denial on the part of the insured without a prospect of 
individual benefit to be derived therefrom: it is a contin- 
uous sacrifice of self for the benefit of those dependent 
upon him, and appeals to his provident, not his specula- 
tive spirit. The advocates of tontine insurance claim all 
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this for that system and repudiate the insinuation that it 
is of a gambling nature. It has been in practice now 
fifteen or twenty years, and those who have accepted it 
and continue to hold that form of policy are numbered by 
thousands. More time is required to demonstrate abso- 
lutely its value, but as yet there is little evidence ofa 
falling off in its popularity. The present discussion re- 
garding it is likely to assist the insuring public to a better 
appreciation of the merits or demerits of the system. 





SPECTATOR SURVEYS. 





THERE is a strange code of morality among the fire companies in 
this city relative to competition. They regard themselves as entirely 
at liberty to raid each other’s business, both direct and indirect, in the 
most vigorous manner, but they are careful not to tread on the corns of 
a broker. A company may go to Lord & Taylor and ask for a line 
with impunity, but they must not try to take the risk direct or other- 
wise than through the assumed brokers, But the way the brokers 
raid each other’s risk is suggestive of the kind of warfare the Arabs 
are practicing against the English in the Soudan. It is destitute of the 
least appearance of respect. 


* * * * 


THERE is a down-town office in which the clerks are famous for the 
patronage bestowed upon the French candy man who visits the office 
regularly. Strange enough, he understands when pay-day arrives, and 
appears on hand with regularity on that occasion. The other striking 
characteristic of this office is the habit of crying “whoop” whenever an 
attractive girl passes the door. Its location can easily be guessed. 


* * * * 


WE have at last discovered the reason why the Girard of Philadel- 
phia avoided New York all through last year in spite of the tempting 
offers from several New York agents, It can be found in the last New 
York insurance report, wherein it is stated under the head of business 
done in New York that the losses of the Girard were 238 per cent of 
its receipts. 


* * * * 


A PRIVATE letter from London says that the majority of English 
companies represented in this country are quite discouraged about the 
American business, and recent publications showing that only five com- 
panies out of the whole number showed a profit (the losses of the bal- 
ance ranging from two to thirty-five per cent) have occasioned more 
than ordinary gossip among the companies. The writer, who is un- 
usually well informed, says that we need not be surprised if two of the 
present represented companies withdraw before the summer season 
sets in. 

~ ~ ¥ * 

AN insurance was effected on a frame dwelling in Brooklyn last 
week, with the privilege of removing the same to a location distant 
about one mile from where it stood when insured, and to be insured 
“during removal,” The only improvement we can suggest to this form 
is that the building should be insured “ fro raza in both places” dur- 
ing the process, : 

* a ¥ * 


THE proposed brokerage scheme is pretty sick, and if it is ever 
adopted the chances are against its lasting a single month. The 
sentiment prevails to a sufficient extent to make it practically the sense 
of the tariff companies that it is wisest to let well enough alone. 
What if the brokers do return part of their commissions on the policies 





—<—<—_— 


of the Liverpool and London and Globe Insurance Company? This 
would be a great evil if the people who receive the rebates were in the 
habit of going to that company and paying full rates. Practically it js 
of small importance, and in straining at this gnat the companies are jp 
danger of swallowing a camel. Yet we do not mean to belittle the 
unequal advantages possessed by brokers in competition with the com. 
panies. The evil is constantly growing, and it may come back to a 
proposal made more than a year ago to reduce commissions to five per 
cent, and let those who are willing to pay a rebate fight it out on that 
line. It is truth to say that many of the companies believe that the 
best disposition to make of this vexatious question is to postpone jt 
indefinitely. 


* * * * 


A COUPLE of years ago the doings were noted of the “ preying 
band” in going the rounds of the country agencies, and compelling 
agents to resign all companies paying over fifteen per cent commissions 
under penalty of losing their leaders. This was accomplished after a 
long contest, and the fifteen per cent companies settled down to the con. 
viction that they had won a victory. But they “ preyed ”’ in vain, as the 
old complaints are now made that some of the companies are paying 
twenty or twenty-five per cent as before ; and so far as any equality that 
the fifteen per cent offices possess in certain agencies, it is all owing to 
the grace of their agents, Parties who now come to the city to solicit 
agencies repel any offer of commissions less than twenty per cent, 


* * . * * 


OuR country friends are still alarmed when a propertyowner threat. 
ens to send a risk to New York lest the naughty brokers should some- 
how carry off the price. There was some cotton mill insurance expiring 
in Columbia county last week, on which the established rate was $1.25, 
The owner incidentally mentioned that he had some insurance friends 
in New York, and the local agents were at once so alarmed that they 
put their heads together and persuaded their companies to agree to 
reduce the rate on the risk to $1.12%4. They secured the renewals, 
and, as the case is related to us, they would have had it any way at $1.25, 
The scare about risks being placed at less than local tariff rates in this 
city is played out. It cannot be done. 


* * * * 


WE are informed that the theatreowners and the piano makers are 
all paying the advanced rates charged by the New York Tariff Associa- 
tion without serious objection. The kicking is done by the brokers in 
order to make a show of resistance, but secretly the average broker is 
much happier over a six per cent rate net than over a four per cent 
rate with fifteen per cent off to the assured and only five to the broker, 
Still we learn the up-town branch offices are unhappy about it. 


* * * * 


THE Reliance of Philadelphia is another of the companies which has 
surrendered its anti-New York prejudices, and concluded to establish 
an agency in New York. The company has appointed Charles M. Peck 
& Co. its agents, and will begin to take in the New York premiums at 
once. After its withdrawal from New York ten years ago, the officers 
of the company used to talk of this city as the sink hole of iniquity, 
but in spite of old-time feelings have concluded to try their luck once 
more. We hope the company may succeed in making money. 


-.- aa * * 


ON Friday William H. Hart of Hartford, chief in the claims depart- 
ment of the Charter Oak Life, was elected president of the Vermont 
Life Insurance Company of Burlington. He will probably go to Bur- 
lington at the opening of the month. The Vermont Life, of which Mr. 
Hart has been elected president, is a mixed life company with a capital 
of $100,000, and was organized in 1869, Its management has been 
conservative, and a good and solid foundation has been established for 
work in years to come. 
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CORRESPONDENCE. 





ALBANY. 


The Assessment Associations on Roesch's Bill—The Speculative Co-operative and Fra- 
ternal Societies F oining Hands—They All Want to be Let Alone—They Declare 
that Passage of Roesch's Bill Will Close Their Doors—The Origin of the Vedder 
Bill—Marine Underwriters—Reinsurance—Superintendent McCall on Cullen's 
Resolution— Threatening the Regular Life Companies—Amendments to the Non- 
forfeiture Policy Act—Defenses on Policies—Fraudulent Stat ts Cut off in 


Two Years. 





[From OUR OWN CORRESPONDENT.] 


There were over thirty representatives of the beneficiary co-operative 
assessment associations at the meeting of the committee to hear argu- 
ments on Mr. Roesch’s bill, They all insisted that they did not use any 
of the funds received from assessments for the payment of expenses ; 
that it was rigidly kept for the payment of death claims. In face of 
the fact that they declared in the most positive manner that they never 
did use any of the funds collected to pay death losses for any other 
purposes than the payment of death claims, they were equally positive in 
their declaration that the passage of a bill prohibiting their using any of 
the mortuary fund for expenses would destroy their associations and com- 
pel them to go out of business ; these two positions do not tally, and, as 
the politicians say, do not ‘‘consist.” It is difficult to see how it will 
ruin them to pass a law to compel them to do what they say they are do- 
ing. The difficulty is that all of these associations do not adhere to 
the rule of confining their expenses to dues and admission fees. They 
pretend to do it but do not, and there is where the shoe pinches. The 
passage of a law will enable the Superintendent to compel them to keep 
their expenses down, and not use the mortuary fund for expenses. At 
present there is no law which will enable the department to insist that the 
assessments cannot be used for other purposes than payment of death 
losses, The speculative associations are determined that there shall be 
no law of the kind. Some of the honestly managed are joining hands 
with the speculatives, and by and by the speculative associations will di- 
vert the assessment mortuary fund to such an extent that they will go 
under and carry all the others with them ; for when the crash comes, the 
public will not stop to see which were the honest and which the specula- 
tive, but condemn the system. 

At the hearing before the committee, Mr. Roesch opened the argument 
for his bill, and presented the amendment relieving fraternal societies 
from its operations, and also including admission fees as well as dues in 
the funds to meet expenses of management. He said that he introduced 
the bill in the interest of the policyholders, and that his sole purpose was 
to prevent the wrongful diversion of the funds of their association. 

Morris Goodheart, who represented the American Legion of Honor, 
opposed the bill and declared that it struck at the hearthstones of the 
people, and charged that it was instigated by the old line life, who, he in- 
sisted, were jealous of the assessment associations because the latter fur- 
nished insurance so much cheaper. They wanted to maintain prices, and 
were, therefore, trying to throw obstacles in the way of the associations. 
He informed the committee that the law of 1883 furnished ample protection. 

U. S. Johnson of the Royal Arcanum said that the bill could have no 
application to his organization, but he and those he represented were sat- 
isfied with the present law, and opposed to any change. The bill, he be- 
oo was designed to reach a single association, but in its terms strikes 
at all, 

John Mulligan, who appeared under an introduction as the grand dic- 
tator of the Knights of Honor, asserted that if the bill becomes a law 
every lodge of that order would be closed in the State and wiped out of 
existence, inasmuch as it subjects the officers to conviction for misde- 
meanor for collecting money not provided for in the by-laws. 

Colonel Potter, J. J. Acker, A. A. Yates, C. P. Ingersoll and ex-As- 
semblyman Dr. Fenner, all had something to say against the bill, and 
wanted all their association left alone. There was law enough was the 
burthen of their story. 

James K. Averill of New York closed the talk in favor of the measure. 
He was frequently interrupted and sharply questioned by the representa- 
tives of the assessment associations, and the effort made to create the im- 
Pression that he was a disguised old line monopolist. He stood his 
ground well, stating that he represented the policyholders in one of the 





assessment associations, who had become dissatisfied with what they be- 
lieved was a diversion of the mortuary fund for expenses. In one of 
these associations which had been referred to, $635,000 had been paid to 
policyholders, while the expenses were equal to eighty percent. It had 
been reported, the truth of which he could not vouch for, that five per 
cent on every assessment for death claims went to the president’s salary, 
There is nothing in the law of 1883 to prevent that being done, and there 
should be. He could not see what possible objections any honest officer 
of these companies could have to so changing the law that the policy- 
holder would know precisely what his money was paid for, and that there 
was no wrongful diversion of his funds. 

Mr. Harper stated that there were 25,000 members in his association, 
and he did not know that there were any dissatisfied or disgruntled, and 
denied that he received $65,000 in salary, or that he was paid five percent 
on all assessments. He handed to the committee a statement, in which 
he showed that in 1884 the salaries of all the officers, including clerks, 
was $49,707.63. He also stated that the cost of collection and new busi- 
ness for the year was $177,028.66. 

Mr. Oliver, a member of the committee, gave notice that he should 
move to substitute the bill introduced by Senator Vedder in the Senate 
last week for Roesch’s, and intimated that the Vedder bill had been pre- 
pared by the assessment association to hit back at the old line companies. 
The Vedder bill, to which he referred, was given in my last week’s letter, 
and is the act relating to the management of life insurance companies and 
associations. Mr. Oliver introduced that bill in the Assembly on Friday 
and succeeded, after a sharp contest, in getting it referred to the com- 
mittee on general laws, which has Roesch’s bill under consideration. The 
fight has been opened, and to all appearances will be a hot one, 

The Senate has passed the bill to incorporate the National Board of 
Marine Underwriters ; also the State Board, and these two bills, after be- 
ing referred to the Assembly committee, were reported in that body. 

The bill recommended by Superintendent McCall amending the reinsur- 
ance act has passed the Senate, and advanced to third reading in the As- 
sembly. 

The insurance committee of the Senate has reported Senator Jacob’s 
bill, given in last week’s letter, relative to the reduction of capital stock 
by fire and marine insurance companies, and also an amendment to the 
county co-operative fire insurance law. 

A bill introduced several weeks ago to facilitate the organization of the 
assessment life associations, by amending the law of 1883, which was re- 
ferred to the judiciary committee of the Senate, has been reported. 

Short work has been made with Senator Cullen’s resolution about the 
semi-annual reports being stopped. The committee asked Superintend- 
ent McCall about it, and he sent them the following explicit answer : 

INSURANCE DEPARTMENT, 
ALBANY, March 11, 1885. 
Hon. CHARLES S. BAKER, Chairman of Insurance Committee: 

Str—In reference to the preamble and resolution referred to your committee 
(repeats the resolution), I have to say that at notime in the history of this depart- 
ment, either on June 30, 1884, or at any date prior or subsequent thereto, have the 
life insurance companies transacting business in this State been required to make 
semi-annual statements, either by the laws of the State, or in compliance with any 
rule or regulation established by the undersigned or any other Superintendent. 

I beg leave to add that any information appertaining to this department, or the 
companies reporting to it,can be ascertained at any time by any of your mem- 
bers without the formality of resolution of inquiry, at this office. 

Your obedient servant, 
Joun A. McCALL, Superintendent. 


On this statement of facts the insurance committee reported that they 
recommend that the resolution be not adopted, and the Senate unani- 
mously rejected it. That ended that inquiry for facts that never existed. 
It is rumored that the Harper set are preparing another resolution of in- 
quiry about old line companies, which, they say, will be a bomb-shell. 

The mill for preparing life insurance bills is still at work. It is under 
full steam. Mr. McClelland of Westchester, a member of the Assembly 
insurance committee, has introduced the following : 


An act to amend chapter 347 of the laws of 1870, entitled, An act to protect the 
rights of policyholders. : 

SECTION 1. Whenever any policy of life insurance hereafter issued by any com- 
pany organized or incorporated under the laws of this State, after being in full 
force three full force, shall, by its terms, lapse or become forfeited for the non-pay- 
ment of any premiums, or of any note given for a premium or loan made in cash 
on the policy as security, or of any interest on such note or loan, the reserve on 
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such policy, including dividend additions calculated at the date of the failure to 
make any of the payments above described, according to the American Experience 
Table of Mortality, and with interest at the rate of four and one-half per cent per 
annum, after deducting any indebtedness of the insured on account of any annual, 
semi-annual or quarterly premiums then due, and any loans made in cash on such 
policy, evidence of which is acknowledged by the insured in writing, shall, on de- 
mand made with the surrender of the policy within six months after such lapse, be 
taken as a single premium of life insurance at the published rates of the company 
at the time the policy was issued, and shall be applied, as shall have been agreed 
in the application and policy, either to continue the insurance of the policy in force 
for the whole amount so long as such single premium will purchase temporary in- 
surance for that amount at the age of the insured at the time of the lapse, or to 
purchase upon the same life at the same age paid-up insurance payable at the 
same time and under the same conditions, except as to payments of premiums on 
the original policy. The said single premium may be applied in either of the 
modes above specified, at the option of the owner of the policy, notice of such option 
to be contained in the demand hereinbefore required to be made to prevent the for- 
feiture of the policy. Provided, also, that the net value of the insurance given for 
such single premium under this section, compiled by the standard of this State, 
shall in no case ,be less than two-thirds of the entire reserve, after deducting the 
indebtedness as specified ; but such insurance shall not participate in the benefits 
of the company. 

SEc. 2. If the reserve upon any endowment policy applied according to the 
preceding section as a single premium of temporary insurance be more than suffi- 
cient to continue the insurance to the end of the endowment therein named in the 
policy, and if the insured survives that term, the excess shall be paid in cash at the 
end of such term, on the conditions on which the original policy was issued. 

SEc. 3. All surplus money above the reserve shall also be annually apportioned 
and returned to the member and policyholders. The provisions of this act shall 
apply to all insurance companies, except industrial or prudential insurance com- 
panies, where the policies shall be issued for less than $1000. 

SEc. 4. All acts and parts of acts inconsistent herewith are hereby repealed. 

SEc. 5. This act shall take effect on the first day of May, 1885. 


Mr. Rosenthal of New York city introduced on the same day in the 
Assembly another life insurance bill, which is as follows : 


and disputes between rival institutions and officials have become ancient history 
—s an instance or two of quite late occurrence, and here noted with regret’ 

me of our leading companies have not confined their operations to our 
continent, but have with much daring and success entered foreign countries, with 
results that bespeak the energy and indomitable will of the individual mana 
They have encountered, of course, an opposition that stands amazed at their audac. 
ity, while, with customary diligence, they take advantage of their less active rivals 
and establish themselves beyond cavil or dispute. 

This year, for the first time since 1870, the companies of this State show a lar, 
number of policies outstanding than the companies of other States, and the New 
York companies also report in force a greater amount of insurance than was ever 
shown before either by the companies of this State or of other States, 

The general business of all the companies continues to increase in a satis 
way, notwithstanding that the year has been one of numerous business failures, ac. 
companied by the excitement and distraction caused by the long canvass of a presi. 
dential campaign. The operations of the assessment organizations have not in any 
way interfered, apparently, with the transactions of the regular companies ; in fact, the 
co-operative societies have created an interest in life insurance protection that but 
for their efforts would otherwise have remained uncultivated. The clientelage of 
the regular companies and that of the co-operative organizations difter essential} 
in financial standing, while the rates which the former are compelled to exact to 
provide for the amounts they pledge and promise positively to pay, force the less 
prosperous of our population to seek protection for their families in the fraternal 
societies and co-operative institutions, knowing, however, that the contributions of 
their fellow members will be the maximum amount of the benefit to which their de. 
pendents will be entitled by the terms of their certificates at the maturity of their 
claims. 

The fidelity and casualty companies have been increased by the organization jn 
1884 of the American Surety Company of New York city, with a paid-up capital of 
$500,000. ‘The several corporations operating in this branch of the insurance busi- 
ness, when not engaged in endeavoring to close each other up by legislation, are 
evidently transacting a worthy and prosperous business, and if the opportunities 
presented for an increase of the receipts were seized, and the extension of the legiti- 
mate functions attached to their chartered rights performed with the vim and per- 
tinacity of the managers in legislative matters, the officers would scarcely find time, 
as now, to attend to each other’s business. It is hoped that the contentions be 
tween these corporations will cease, or at least that their opinion of each other will 
not be given unless it is asked for. 

The prosecution of the industrial insurance business during the year has been 
greatly hampered by the unfortunate situation of the laboring population, who, 
through a lack of employment and because of the numerous strikes, have not been 
in a condition, as a rule, to procure this protection for their families. In the face of 
these difficulties the companies have been active in their canvassing methods, with 
quite creditable results. The detail of their transactions is enormous and needs 
unremitting attention. With almost an army of workers the opportunities for 
wrong-doing are numerous, but the system adopted by the several corporations 
serves to prevent irreparable injuries. When the benefits and advantages to the 
dependents of our industrial citizens, arising from membership in these companies, 
are thoroughly understood, the work of the corporations will be an experiment no 
longer, for the protection thus guaranteed will be regarded as a necessity. The 
Superintendent is in hearty sympathy with this endeavor, by corporate action, to 
promote the welfare of our poorer people, and he has but encouragement to offer 
the promoters of the plan. Following the recommendations of its Premier, the 
German Empire has adopted a system of ——— insurance for its workin 
classes, which took effect December 1, 1884, and it is believed by the press an 
public that it will have a beneficial eftect, not only on the people, but will reduce 
the number of paupers and to a great extent render unnecessary the appropria- 
— provided i by the municipal authorities for the care of their indigent popu- 
ation. 

The prospects of a vast improvement in the business of our country, with pros- 

erity and employment for all secured thereby, will, in their realization, give an 
impetus to the operations of the industrial companies. The intelligence which 
characterizes the work of our laboring people will lead them to learn and appreciate 
the value to their families of this class of insurance without the compulsion that is 
needed elsewhere to make it apparent. 

The legislation of last year and the late decisions of the Court of Appeals, affect- 
ing the companies and associations reporting to the department, will be found in 
the appendix to this report. it 

The act exempting the amount paid beneficiaries of co-operative organizations 
from execution and process, has an excellent object in view, and has proved in 
more than one instance to have served a worthy purpose. e 

The recommendation contained in last year's report that the expenses attending 
a double distribution of the funds of bankrupt companies might be avoided, - per- 
mitting a distribution of the department deposits in the actions brought by the re- 
ceivers, was acted favorably upon, and the Superintendent has, pursuant to law, 
paid to the several receivers the sum total of $647,068.44. A detailed account of the 
payments will be found under its appropriate heading in this text. : 

he passage of the law making the Superintendent the attorney to accept service 
of process for companies of other States and countries, has not added much to his 





An act in relation to defenses to claims upon life insurance companies. 


SECTION 1. Hereafter it shall constitute no defense or mitigation to any claim 
made upon a policy of insurance issued upon the life of any human being, that 
prior to or contemporaneous with the issuing of such policy, any false, mistaken or 
fraudulent statement or representation whatever was made by the applicant assured, 
or any other person in regard to any matter or thing, or information required or 
desired to be made known, stated or explained to the insurance company or its 
agents before the issuing of such policy, if the money premiums or money and note 
premiums required or demanded, or agreed to be paid under such policy, shall 
have been paid for two years after such policy is issued. This act shall apply to 
foreign as well as to domestic corporations doing life insurance business in this 
State. 

SEc. 2. This act shall take effect immediately. 


From this time until the end of the session there is likely to be plenty 
of talk, measures and resolutions about insurance. The ball has opened. 
ALBANY, March 23. DEACON, 
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The New York Life Insurance Report. 


WE present below the text of Insurance Superintendent McCall’s report 
to the New York legislature on life, casualty and assessment insurance. 
The report is submitted to our readers immediately following its presenta- 
tion to the legislature : ™ 


INSURANCE DEPARTMENT 
ALBANY, March 24, 1885. 


To the Honorable the Legislature of the State of New York: 


The Superintendent has the honor to present for your consideration herewith the 

ger of the corporations and organizations authorized to transact the business of 

and casualty insurance, pursuant to chapter 463, laws of 1853, and chapter 175, 
laws of 1883. 


REVIEW OF 1884, 


The results of the business of 1884 are extremely gratifying in view of the great 
financial losses of the year. The truth is, that the companies are now established 
on such a firm foundation that they command and receive the confidence of every 
thoughtful person. 

It is a matter of congratulation that the organizations reporting to the department 
have succeeded so well during the period of depression dros E which the country 
has been passing. The stability and sound practices of the various companies have 

to them a constituency that grows loyal with the years, The bickerings 


labors, as he has been served with notices in four suits only, instituted against the 
life and accident companies and associations. This is scarcely to be wondered at, 
in view of the radical and commendable changes that have been made upon the 
methods of the retired corporations that found it more convenient to contest than to 
pay claims. This improvement is shown in the case of the regular life insurance 
companies by the percentage of resisted claims to paid claims, which in 1874 was 
four and five-terths per cent, and in 1884 but one and five-tenths per cent. 

The law providing that all moneys received by the co-operative associations shall 
be free trom assessment and taxation, and authorizing a deposit with the Superin- 
tendent for the sole benefit of the members, subject to the provisions of a trust deed 
approved by him, is an innovation of merit in both particulars. The relief from 
taxation is right in its general principle, and is a rebuke to the promoters of schemes 
having for their object the placing of the reserve of life insurance companies on the 
assessment rolls of the tax commissioners. Only one association has made a de- 

osit with the Superintendent pursuant to the second section of the law. This calls 
or an expression as to whether there will ever be a — attempt for the accumu- 
lation of reserve funds by assessment societies, and if so, to what extent and 
what purpose. It would seem that any effort to establish such a fund is a seeming 
contradiction of the plan of co-operative insurance. Some of the advocates of that 
system have been earnest in their denunciation of the requirements of accumulation 
payments by the regular companies, as affording opportunities for speculative 
tendencies that would be better for the interested member to curb, by keeping 
within his own control his part of the tempting hoard. It is strange, then, to con- 





template any proposition offered by the associations that will call for any pa ments, 
except such as are required to meet ascertained claims. The Superintendent be- 
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' rve fund to provide against excessive mortality above the table 
is oe prop , but that there should be any necessity beyond that, in view of 
~S ing of the certificate contracts, appears as contradictory and ridiculous as 
ed uirements of a bank would be if it compelled a borrower to deposit with it 
Ge a oe of his discounted note for the security of its payment. 
~ Prebruary, 1884, the Court of Appeals decided that chapter 378 of the laws of 
Pn did not apply to receivers appointed before its enactment, and that the appeal 
ae to said court from the decision of the general term, holding that the compen- 
sation of the receiver of the Atlantic Mutual Life Insurance Company should be 
fixed and determined by chapter go2 of the laws of 1869, must be dismissed. The 
estion as to the amount due the receiver for services rendered by him is, in con- 
qui uence of this decision, now before the Superintendent for settlement. 

n the case of Ann Reese, respondent, vs. William Smyth, Acting Superintend- 
ent, it was held, on an appeal taken by the receiver of the American National 
Life and Trust, that in case of a company reinsuring its outstanding risks, there is 
no necessity for the policyholder to pay any further premiums in order to preserve 
his claim against the assets of the retiring company. 

Ona suit brought by Gertude B. Murray vs. the New York Life Insurance Com- 

y, it appeared that the policyholder died from a pistol-shot from a pistol in the 

‘ son upon whom the assured had committed a violent assault. It was 
































INDUSTRIAL RISKS, 











COMPANY. 
Number of Amount 
Insured. 


ibe Number of Amount 
Policies. . 


Policies. Insured 





Metropolitan ..........| 526,042 | $56,536,325 670,999 $71,965,635 
28,545,1 





Prudential.........-+- 273,917 23,053, ' 
John Hancock......... 63,625 Knee es Bogen 
Germania ..........+0. 13,750 1,472,488 16,107 1,667,817 














TORR: viconcsoness 877,334 $87,793,650 | 1,092,529 | $111,115,252 





FIDELITY AND CASUALTY COMPANIES. 

























































































fa per —- 
ody that the clause in the policy reading, ‘‘ if the policyholder shall die in, or 
in consequence of, a duel, or of the violation of the laws of any nation, State or prov- 1883. 1884. 
ince,” exempts the company from the payment of the claim in question. 
The following schedules are a recapitulaticn of the statements rendered this year, 
together with a comparison of the reports made for 1883 : Number of companies......---.- seeeeeerees 8 9 
LIFE COMPANIES, ROM es 006000066008 000000 seeeee eee eweeeeee $4,348,662 $4,988,476 
=— Reserve......--.- thie tienen $1,245, 1,409, 
1883, 1884. All other liabilities................. tere eeee aoe $ gal 
Tien. <n ecsesacsesseecs $1,586,025 $1,690,893 
Best enesesssonrsegseosed beessesenee md a Capital stock....... sedemenieaien peiny eect Rise I 60 60 
ASSIS. 0c cccccccccccccccccccccccceccccsces $471,805,920 $491,487,719 eiskccsactcececes CRRA EE $ ES $2,457,560 
RESETVE 2... ccccccccccccccescccccccccsecceess $384,845,455 $402,884,463 Premiums received $ 602 6 
sccses Se ee ee ee ee: 344, ,632,6 
All other liabilities. ....-.++---+++++-++ a 6,662,372 6,792,065 RE GEE Ris os sisetedisvescessceceses ° 2078 $3 ans 
NR si ocicisccseesevecdeses | —. $409,676,528 a i Ph sal | $3,524,680 $3,874,835 
Sarpls....coccsseccceesesessceccsocceseces 80,298,093 $81,811,191 teens oat 
) PRI... ccccccccccees occcseces seneoeen 1,213,21 1,454,586 
Capital Stock. ...+e+e-seeeeeeeeeeeceeeeeres | 4,290,500 4;290, 500 Dividends to stockholders.............e+ee $ oe ies $ owes 
Premiums received......+ssseeeeeeeeseeeees | $67,322,119 $72,016,264 SAPTNETanovvvvesessoscssssssoesoorees iia 1,051,835 1,880,170 
All other receipts... ...--cccescccccccccccees 25,240,644 24,958,112 Total disbursements........----...0.- $3,040,949 $3,518,210 
DMI c ncckcesiccntesxexenens $92,562,763 $96,974,376 Risks IN FORCE. 

. , ROGIEE, 0s sensevbenesscnsceees ses <6 eeccce ,027, 749,763 
Claims paid........------ iiabanenmnseebie $33,894,306 $35,602,543 Steam boiler oniesene wane $235 oo = $250 288 73 
Dividends to policyholders.......+....++++++ 13,417,465 13,043,498 Fidelit Pie , 288,643 
Paid for forfeited policies.............-+++-- 8,837,850 19,503,530 Plate a: pepeeiesenonsseene eons > pepe 49,559,184 
Expenseseconn ois i nc0s SANSONE GAIN 15,295,265 dina | e---- ecccccccccccccccce eovccccees 080, 04) 9,531,579 
DEvisenes 60 SIOCERONIEES «2.2202 +000 vcreee 298,697 329,091 Totals ....... SeeeeRSuanees bbeeuteus $299,101,137 | $337,129,169 

Total disbursements..... Re RE $71,743,589 $76,632,098 
Policies in force... ...sseeeseeseeesseeeecees 705,659 750,567 RECAPITULATION. 
PE CBr cctctscnctscnevsesecsesn $1,763,730,015 | $1,870,728,059 
1883. 1884. 
CO-OPERATIVE ORGANIZATIONS, 
F. ae All Oth F sy All Others. 
rate thers. t ; 
1883. 1884. Organizations. Organiza: is tions. 
Number of associations... ovccecesoos 120 127 i eel 60 60 66 61 
— ASSELS.. eee eereeeeeeeeeeeeereeeeeee $1,171,012 $1,648,806 Total certificates............ 410,671 115,028 476,438 115,136 
er assets......... ccvccecnccccccccsccece 1,284,029 2,041,258 — York State certificates .. $ 113,332 74,119 $e 136,265 $ 8 ory 
sets...... cocccveccoce ooo] $1,458, $996,154 263,952 1,426,111 
PU icbceteidecsiveneeneresoes ‘ $2,455,041 $3,690,064 — nmpeboonsens shee 641,541 508,068 oo > 
ae BOSS. cccccccceccosecces 8,936,829 2,850,322 10,464,305 2,776, 
SN NB icivencvessraceseaud sbateend $1,149,609 $1,747,520 Claims paid .......--+--....| 9,102,490 1,244, 9,702,336 1 466.906 
sii Expenses paid.............- 438,168 872,108 525,022 1,003,798 
Soins from members..........+ scnuiical $11,573,212 $12,993,616 

er receipts ee ce seccceescccecsoes eecccereces 213,940 247,426 PoLicy VALUATIONS. 

Cg $11,787,152 $13,241,042 The most important addition to the insurance laws of 1884 is that changing the 

standard of reserve, so as to provide for an assumption of four cent interest in- 

, DISBURSEMENTS. stead of four andone-half per cent. The act is made to take effect mber 31, 1887, 
Ne Oe ec eccewcerececece $10,347,380 $11,159,303 in order that no injury might ensue to any of the companies by compelling them, 
iiicihecaebivtscawenddnes eoveee 1,310,277 I, 528 bas without due and appropriate notice, to transfer from their surplus to their reserve 

account the amount of the additional liability fixed by the terms of the law. The 
y 
Totals .... eo ceccccvcccccccccece $11,657,657 $12,688,124 change thus made appears to be quite opportune, for, with an increase of assets 
amounting to $19,681,798.23 during 1884, the income from all sources for interest, 
dividends, rents, etc., is less than that of last year in the sum of $282,532.03. The 
—= State is, by this law, placed in line with a majority of the States, and the companies 
1883 are thus relieved from the expense of a double valuation, while the policyholders 
1684. are made more secure by the requirements of the higher standard of reserve. The 





General New York General New York 








Certificates in force previous year....| 450,514 152,584 | 529,541 191,550 





Issued during the year.............. 130,617 57,179 | 135,083 69,143 
Totals... 
‘ sbeeeepiduseesesesbeeste%e 581,131 209,763 664,624 260, 
Terminated during the year......... 55,432 22,312 73,050 =e 





In force at end of year .........+| 525,699 187,451 591,574 | 224,912 




















act also provides that no.company shall be placed in the hands of a receiver if it 
has invested assets equal to its outstanding liabilities and a reserve on policies and 
claims not matured, calculated by the net premium method on the American Ex- 
perience Table of Mortality, with interest at four and one-half per cent per annum. 
In no case shall capital stock be considered as a liability of acompany. Hereto- 
fore it was made the duty of the Superintendent to yp companies from trans- 
acting business if the capital stock was found to impaired fifty per cent, but 
under the act now discussed the companies are prohibited from transacting new 
business unless they are posessed of a four percent reserve; but no receiver shall 
be appointed until the assets are less in amount than the liabilities, figured on the 
four and one-half per cent basis of valuation. 

The adoption of the Combined Experience or Acturaries’ Table of eee, aes 
than that known as the American Experience Table, was not because of a as 
to the correctness of the compilation of the latter table, or the thoroughness of the 
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work given to its completion by the able compiler. It was desirable that there 
should be uniformity in the action of the several States, and where the four per cent 
rule prevailed the Actuaries’ was the mortality table accompanying it. The depart- 
ment was already provided with the necessary tables to furnish certificates of re- 
serve by the last mentioned standard, and it seemed unnecessary and unwise to 
subject the companies to the expense of calculating and furnishing other valuation 
sheets, when there was to be no corresponding benefit. This conclusion was 
reached with a knowledge of the unselfish statement made by the eminent actuary, 
Sheppard Homans, who constructed the American Experience Table, when he ad- 
vised that the differences between the tables were trifling and not worthy of consid- 
eration, and that he, for one, ‘‘ would most cheerfully see the Actuaries’ Table 
adopted, if, by that means, we could secure uniformity in the States."’ Since that 
statement was made three of the leading companies have published their respective 
mortality experience, and the results are confirmatory of the conclusions reached 
by Mr. Homans in his tabulations of the death record of the Mutual Life in 1859. 
In the ninety-eight years’ experience now fully detailed by the three corporations 
referred to, namely: the Mutual Life Insurance Company of New York, thirty-one 

ears; the Mutual Benefit of Newark, N. J., thirty-five years, and the Connecticut 
Mutual of Hartford, Conn., thirty-two years, there is nothing shown that will 
qualify or modify the opinion that the table of mortality adopted is adequate for the 

rotection and care of the policyholders’ and companies’ interests. The lately pub- 
ished mortality experience of the Connecticut Mutual Life Insurance Company is 
indeed a worthy contribution to the history of the business in this country, and its 
tabulator, D. H. Wells, actuary, is entitled to great credit therefor. ‘The following 
explanations, tables and schedules relating to this company, are republications 
from the valuable report of Mr. Wells : 

As regards males, the observations included 97,790 lives, covering 780,353 years 
of exposure, with 8746 deaths; 125,655 policies, covering 867,197 years of exposure, 
with 9890 terminations by death ; $354,902,195 of insurance, covering $2,482,744,335 
of exposure, and a loss of $28,793,725 by death. As regards females there were in- 
cluded 7452 lives, covering 62,680 years of insurance, with 756 deaths ; 8528 policies, 
covering 63,914 years of exposure, with 777 terminations by death ; $17,575,404 of 
insurance, covering $131,962,559 of exposure, with a loss of $1,570,951 by death, 


(Here follow the tables.) 


CO-OPERATIVE BUSINESS—MANAGEMENT. 


The management of the co-operative organizations generally appears to be in- 
trusted to reliable and faithful officials, but the difficulty encountered in securing 
members without the intervention of special agents is apt to place the control and 
continuance of the associations within the power of the intervenors. In very many 
instances it has been found that the allegiance and loyalty of these individuals de- 
pends upon the extension of, or additions to, their jug-handle contracts. And 
once they sever their connection with an association, their zeal and activity in point- 
ing out its weak spots is comparable only to their efforts to destroy its existence by 
a transfer of the members to the agent's latest attachment. It is not surprising 
that the vehement individuals that prate unceasingly against old line companies 
should be found pursuing the most objectionable of their methods. In the prom- 
inent cases of this kind ony | within the censure of the department, and made 
manifest by its investigations, the names of former agents of defunct life insurance 
companies appear conspicuously. If mentioned, they would be recognized as the 
inventors of chimerical plans, and the stentorian advocates of corporations whose 
weakness was their chief feature. 

It is not difficult, then, to understand that mistrustfulness and doubt are engen- 
dered by the action and promises of such employees, or that such associations will 
have but a short-lived existence, when it is realized that the rights of their memhers 
are subordinate to the privileges and powers of the agents. The fair-minded 
people who are honest in their advocacy of this plan of preservation, and whose 
efforts are directed to protect themselves by reform within, and from danger with- 
out, the co-operative institutions, are fully cognizant of the troubles that threaten to 
destroy the usefulness of all the associations. To them the Superintendent is con- 
fident he will not appeal in vain for assistance in the correction of the abuses de- 
scribed. The officers who prosecute their business in an honest way need have no 
fear that any doubt of the Superintendent as to the system of assessment insurance 
will be allowed to destroy or impair the existence of any legitimate organization. 
The law will be carried out in every case, without consideration or thought of the 
great influences which are often referred to as being continually at work, in and out 
of the legislature, for and against co-operative associations. There will be no hesi- 
tation in criticising or closing up the affairs of any mismanaged institution, through 
contemplation of the effect it may have on the remaining associations; neither will 
the Superintendent condemn a society because it shows evidence of success, thus 
disproving the assertions and predictions of those who are paid to print their con- 
clusions. 

PLANS. 


The pretenses and promises of some of the managers would be grotesque if they 
were not put forth in a serious way. It is not doubted that if the promoters of some 
of the advertised schemes were B aagenncnnn J responsible, they could be compelled, 
personally, by reason of their f. representations, to make good their wondrous 
pledges. That the danger to honest assessment organizations caused by the prac- 
tices of the catch-penny institutions is realized, will be seen by reference to the 
report of the executive committee of the Mutual Benefit Life Associations of 
America, made at the ninth annual convention, held in October last, at Cincinnati, 
as follows: 

First—The expense of management must be provided for, in the main, by fixed 
annual dues. 

Second—The mortality rates at age of entry must be graded according to one or 
the combined standard mortality tables, 

Third—If the mortality rates do not increase with age, after entry, the rates at 
entry must be loaded twenty-five per cent, at five per cent per annum, compound 
interest, and such mee | with interest must be held as a liability or reserve, and 
applied to the payment of the respective policies when they become claims, and the 
assessments upon surviving mem correspondingly reduced. 

Fourth—If the rates increase after age of entry, such increase must not be less 
than roo per cent, or double the original rate, by the end of the probability of life 
or expectancy of the insured. 

Fifth—If any sum of money or endowment is promised to members during life, 
such sum must be provided for by collecting monthly, quarterly, semi-annual or 
annual payments in excess of the cost of mortality, that will, at four and one-half 

cent per annum during the endowment period, amount to the sum promised. 

Sixth—If a unitorm rate for all ages is charged, the benefit to be paid must be 
graded according to the life expectation, and when graded according to life expect- 
ation from age of entry, the rate of assessment must be loaded at least twenty- 
five per cent, at the rate of five per cent per annum, and reserved and used in part 
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payment of death claims in order to offset the increasing liability arising from the 
advancing age of members. 

Seventh—All the modern precautions in selection must be rigidly enforced and 
no members admitted over the age of sixty. : 

The recommendations of the committee are quite commendable, and th are 
quoted here as the judgment of intelligent officials who, by experience, are entj 
and competent to point out the apparent dangers to the system, and suggest the 
needed remedies. 

The Superintendent does not desire to be understood as favoring or indorsing all 
of the above recommendations, and in particular he objects to the one referring to 
endowment payments, to which payments, on any assessment plan, he is op’ 
as being futile and in contradiction of the theory of co-operative insurance, In the 
main, however, the report of the committee is exceedingly conservative, and yjlj 
tend to protect the associations and their members from the evils connected with the 
sham concerns that ‘‘ have no hope of existence unless they, so to speak, underselj 
the honest ones by promising larger benefits for the same money, or similar bene. 
fits for less money.” 

In the line of reform, also, is the action taken during this year by the Illinois 
Masons Benevolent Society, an institution that has paid in fourteen years about 
$2,500,000 to the beneficiaries of its members. It was apparent from the experience 
of the society, that while abundantly able to care for its present claims, it was 
evident ‘‘ it had outlived the scheme upon which it was founded,” and its survival 
depended entirely upon a change of its plan, so that assessments would be re: 
by the increasing age of the member, instead of a uniform contr.bution without re. 
gard toage. ‘This recognition of the only method that can give permanency to the 
co-operative plan of life insurance is deserving of emulation by the organizations 
that are operating on the fallacious principle that served to lull the Western organi. 
zation into a fancied security, until ‘‘ the society languishes, and while the older 
men remain with it, without diminished risks, the young fail to be attracted in num. 
bers sufficient to reduce the average age.” 

There is also another plan, adopted by some of the associations, that will bring 
them into disrepute and terminate their career, viz., the ‘‘club system." Any cer- 
tificate of co-operative insurance that robs the beneficiary of the amount 
contributed for her benefit, is foreign to all the principles underlying the theory 
of such protection. It is argued that the certificateholder is aware of the scheme 
which he enters into, and hence no injustice is done. Nevertheless, the 
contract is purely speculative, alike contradictory of law and public morals, 
and should prohibited the same as is gambling, if there is any right 
to believe it has a legal existence. Its promoters justify their operations 
by quoting some recent decisions of city and civil courts, giving judgments on in- 
surance contracts to persons having no insurable interest. The excuse is worthy, 
indeed, of the organizations that adopt a plan which fixes a profit for the member in 
the death of his associates, thus reversing the essential principle of life insurance, 
viz., that in the payment of claims remuneration is made in part or altogether for 
the loss caused the beneficiary by the death of the insured. It is pleasing tobe 
able to add that the number of associations issuing these certificates is quite limited, 
and it is greatly to be desired that they shall have a monopoly of the business, for 
it means their certain destruction. 

It is recommended that no organization shall be allowed to transact a combined 
life, health and arcident business without being compelled to keep separate ac- 
counts for each branch, and in fact it is believed, from the results gathered by de- 
partment investigations, that the several institutions should be limited to the issu- 
ance of a single kind of certificate. The assessment accident business, except as 
transacted by one or two associations, has not proved successful, and where itis 
combined with life and health insurance, it gives no promise of better results. The 
division of accounts referred to should be made for statistical purposes, if for no 
other reason. 

ADVANCE ASSESSMENTS. 


The right to make assessments in advance of losses was questioned during the 
year by a prominent insurance journalist. The pe pe was made against a par- 
ticular organization, on the ground that its notice of advance payment limited the 
cost of the insurance to not more than three assessments during the year, and as 
the association referred to made more than three assessments within that —_ 
the deficiency would have to be made up by those who had not paid in advance. 
The notice referred to read as follows: 

‘* Members at a distance, by remittin 
further assessment call for four months. 
further call will be made for six months.” 

The complaint was sent to the Attorney-General, and that officer advised the 
Superintendent in substance that there could be no objection to the form of the 
notice submitted to him for his consideration ; that the fact that a member is allowed 
to pay one or more assessments in advance did not indicate any unfairness to 
other members; that there is nothing in the notice which limits the amount of the 
assessment, and if a member desires to pay in advance a sum sufficient to cover the 
amount of any possible assessment which might become due within any fixed time 
in the future, there could be no legal objection thereto. 

EXAMINATIONS, 

During the year 1884 an examination was ordered of all the New York organiza- 
tions operating under the act of 1883. At the close of 1884 thirty-six associations 
had been subjected to investigation, without cost or expense of any kind to them, 
the charges having been met by the regular appropriation for the department. 

In a number of cases it was shown that there was lax management, and in a few 
instances that the officers and agents had heen speculating in the claims against 
their associations. Such a proceeding is entirely indefensible and was not allo 
to pass without rebuke. The officers were promptly notified of the causes for 
criticism, and it is a pleasure to be able to say that the recommendations of the de- 
parment have been complied with in nearly every case. 

The general cause for complaint made during these investigations was, as a rule, 
confined to the use of the death fund in the payment of expenses. It was apparent 
in a majority of cases that no wrong was intended to be perpetrated, nevertheless 
such payments were invariably found to be a violation of the by-laws, which pro- 
vided for the separation of the death assessments from the amounts to be us: 
expenses. It is scarcely necessary to add that such practices will bring disaster to 
the business. The Superintendent has not hesitated to criticise the official respon- 
sible for this stated misuse of the funds, and while it affords him pleasure to say 
that the several boards of directors have shown a willingness to correct the wrongs, 
in some instances there has been a ludicrous attempt to charge the examiners‘with 
being prejudiced against the particular association, prompted by an opposition to 
the assessment business brought about by the influence of ‘‘ old line companies. 
Of course, the excuse to the members was intended to cover up developed, irregu 
larities of the officers. ; ar 

There can be no valid objection to an assessment for the purpose of paying ex 
penses, if it is deemed advisable to pursue that course rather than to collect such 


one advance assessment, will have no 
y remitting two advance assessments, no 
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s or initiation fees; and in cases where such dues or fees 


al due 
od Drorgeatee ssment for expenses, if permissible by the by-laws or con- 


i asse: 
are not suticiraly legitimate and proper. The point is that all notices of assess- 


stitution, is entirely le ifi . . 
fe, in some concise or specific way, their purpose; so that the 
ments shout fry be deceived, as the have boon, by assuming that all assessments 
= for loss purposes, while the funds are wee for the remuneration of the 
smcers ofthe association. Attention is here ed to section 17 of chapter 175, 
laws of 1883, reading as follows : ¥ ee 
“SECTION 17. Each notice of assessment made by any corporation, association or 
society transacting the business of life or casualty insurance, or both, upon the co- 
tive or assessment plan, made upon its members, or any of them, shall truly 
gate the cause and purpose of such assessment.’ Ld 
Every member should be furnished with a copy of the constitution and by-laws, 
as they are now required to be served with notices of changes therein, and if pro- 
vision is made that surplus assessment moneys can be used for a reserve fund, or in 
liquidation of the expenses, then let the notice contain a reference to the section 
that authorizes such a disposition of the payments, and notify the members, after 
the assessments have been paid, what use was made of their contributions. The 
welfare and success of the various societies and associations depend upon the 
ability of the officers to retain the confidence of the members by their en and 
honurable management, and all efforts to deceive them by carefully concealed 
methods through death notices which are everything else but what they purport to 
be, will be attended with discomfiture to the schemers, and the failure of their 
organization will soon follow. The law of 1883 has worked very well, and, if it 
needs amendment, care should be taken that the faults of the mismanaged concerns 
should not be allowed to terminate the existence of those organizations in which 
the management has been satisfactory to the members and this department. 
During these investigations a question arose as to whether the department could 
be compelled to furnish copies of the reports made, on payment of the statutory 


The Attorney-General decided that the rights and duties of the Superintendent 
must be determined by the terms and provisions of chapter 175, laws of 1883; that 
the result of an examination must be evidenced by some written report by the 
Superintendent himself, or made to him by the person designated by him to make 
the examination, and necessarily filed in his office for future reference or for official 
action; that this report is a ‘‘ paper filed in his office,”’ within the meaning of sec- 
tion 15 of the act of 1883 ; and if the institution examined, through any of its officers 
or members, should require from the Superintendent a copy of this paper, it would 
be clearly his duty to furnish a certified copy of the document; that it did not fol- 
low, however, that the department was bound to furnish the information communi- 
cated to it to rival associations or to pees who had no interest in the organiza- 
tion ined or its busi affairs, for it was obvious that such information might 
be used for an improper purpose; that in the exercise of a sound discretion it was 
the duty of the Superintendent to refuse to furnish such report to a rival organiza- 
tion, or to any individual not a member of the association. Since the Attorney- 
General gave his views in the matter, all applications for copies of investigations 
have been denied, except those of the society examined or of its members. 

The investigations herein referred to have been made quietly and thoroughly. 
The associations have not been charged for services or disbursements, and no dis- 
crimination has been made as to any particular class or kind. Each town and city 
was taken up in order, and every association located therein investigated. These 
examinations will continue until the list of the organizations has been exhausted. 

It is not expected that the general system of book-keeping in vogue will be found 
perfect, owing to the comparatively recent legislation establishing the forms and 
methods of reports, but it is quite desirable that the institutions remaining unin- 
vestigated shall, so far as possible, facilitate the department work by keeping their 
accounts in accord with the annual statement blanks. 





* * » * * 


THE PROGRESS OF LIFE INSURANCE, 


The history of the life imsurance business transacted by the twenty-nine com- 
panies licensed to carry on business in this State, presents some remarkable fea- 
tures. Omitting for the present purpose of’ comparison all reference to the 
1,092,529 industrial policies outstanding, the increase from 49,000 policies, covering 
$141,497,978, reported in 1859, to 750,567 policies, insuring $1,870,728,059, in 1884 
is truly wonderful. 

The twenty-five years that have passed since the first statements were rendered 
have not been a continuous era of prosperity, either with the companies or the 
business community. The rebellion, the financial panics during its progress, and 
since its close the failures of over forty companies and the distrust and doubt cast 
on all thereby, have had their militating influence during the greater part of the 
time referred to. Yet, to-day, the companies that have survived these disastrous 
periods present a financial growth that stands unrivaled in the history of monetary 
institutions, and with a prospect of continued prosperity that will scarcely admit of 
comparison. The payment of $897,272,182 to beneficiaries, and an invested account 
of $791,487,719, entitle the trustees to a reward which no personal expression will 
compensate. ‘the achievement of this grand success belongs to no one who has 
passed away, for the men who are identified with it continue to labor unceasingly in 
their trust. It is such an easy task to criticise the companies without cause that it 
1s not a surprise to find so many critics ; the wonder is that there should be a limit 
to their number. But so it is; when either individuals or corporations have suc- 
ceeded in business, the pean carper prepares himself to hint—for his own 
safety it never gets beyond an innuendo—that something must be wrong. Thecor- 
poration receiving its chartered life from the State, and depending upon it for its 
existence, unlike the individual, is subject thereby to an attack by a method which 
admits of no redress, notwithstanding the maliciousness and evil motive of its orig- 
inator mn | be, and generally is, as evident as the noonday sun. 

Through all these difficulties the companies have thrived, and at this date, after 
complying with all the rigid requirements of the State laws, they show a surplus of 
$81,811,191.16 above every liability, 

It is admitted that in some of the defunct companies there have been grave errors 
of management, and instances have occurred of peculation and fraud that have 
been astounding. All these have been described, and the punishment of the 
offenders sought, and in some instances secured, in the way fixed by law for the 
trial and conviction of evil-doers, These cases give no license, however, to destro 
sound institutions by drag-net inquiries, characterized by less than a little knowl- 
edge of the business, and prompted by the hope of a reward not looked for.in the 
answers. Notwithstanding all the possibilities of injury that may be open in this 
way, to create distrust and fear among the policyholders, the companies continue to 
gain new adherents. During the past five years they have had an increase of 
140,000 policyholders and $394,000,000 insurance. The assets have increased over 
$16,000,000 and the surplus $20,000,000 in the same time. ‘These facts are cited to 





show that within the cuneenins there is no discontent to be found. The trouble is 
with those who are not within them, but want tobe. Nevertheless, the organizations 
will doubtless continue to add new members and command patron at home and 
abroad. It is not to be assumed that they will ever be free from imputation and 
harassment, even if they continue their wonderful improvement in resources and 
public confidence, unless, indeed, there should be like progress in human’ nature 
and a corresponding decrease in the wants of man. 

The resume of the transactions of the companies reported herein, which follow 
the concluding paragraph of this subject, pe a monument of the progress of 
the business that will endure with time. It has —— enough from foundation 
to cap-stone to resist all efforts to deface it, and it will last when men pass away. 

” 


* * * * 


DEFUNCT COMPANIES. 


It is provided in the act of 1853, regulating the organization of life insurance 
companies, that in the event of the dissolution of any company, the court may de- 
cree a distribution of its effects, including the securities deposited with the — 
intendent. Doubtless, no separate payment by the Superintendent was intended, 
but, owing to the wording of the law, it was held by the highest court of 
the State that a transfer of the department general deposit to the receiver could 
not be made, and that the fund must be distributed by the Superintendent. The 
expense of this unnecessary second distribution has been very great, and the allow- 
ances therein made to actuaries and attorneys have been quite extravagant. In 
many cases, the valuations of claims had been already ascertained, but they were 
completely ignored, and the proceedings in the second suit were carried out as if 
there never had been any adjudication of the affairs of the respective companies. 
It was the desire of the Superintendent that this wrong should not be repeated in 
the several cases not acted upon, and he ape the aid of the legislature to enable 
him to save the policyholders the expense of such suits. This desired result was 
obtained by the enactment known as chapter 285, laws of 1884. 


* * * - e 


ToTAL CAsH DIVIDENDS PAID BY RECEIVERS TO DECEMBER 31, 1884. 

















Company. Percentage.|Amount Paid, 
Asbury......----- cceieitanetndensesnniis ween nee wae * $118,967 
Atlantic, registered........ seecésessuresseceessess a 100 * 322,684 
Atlantic, non-registered. ....-----...seeeeeeceeeeeeeeeees 45 277,917 
Commonwealth. .......--seceeeceecewcen. ceeeeeee covece 6 2, 
Continental. .ccccccccccccccccsccccccces Suewesetsoessons 27 1,247,542 
Gi kacccned<:ccvcccssesese easuencesseqnesesaunes 3% 48,351 
Globe, registeted..ccccccccccccccsccoccccccscccvcccscces 100 * 373,11 
Globe, non-registered......... oesadednnnwnss covecceses 4° i r- 
Knickerbocker...........-+-- eescocvowecscsesoces eseeus 20 360,572 
North America, registered.......-----....+++seeeeee eee 65 * 790,724 
North America, non-registered......----.....++-0e+ee0+- 6 106,672 
Reserve Mutual.........-.- eececce eececsccese sees esseee 20 2, 
Security..ccccccccccces cece Cecvsevesececoscecce eoecceces 7 134,051 
Widows and Orphans...... occccccecccccccccvcccccscecs 20 44,608 
WOU cccesses Spvessosephccedbedbbedsoembescesecedl eeelbe $5,129,085 











* Proceeds of funds held by insurance department, 


CONCLUSION. 


It is not out of place to acknowledge the uniform courtesy and promptness with 
which the various companies and associations have honored the requests of the 
Superintendent. This was particularly shown in response to the circular asking 
that an examination should be made of the securities held in the on pose in 
trust for their policyholders, The law requiring this investigation had never been 
complied with, except in occasional instances, and it was a matter of importance 
that it should be no longer neglected. The Superintendent now holds the certifi- 
cate of every company having a deposit with the a, showing that the 
securities have been examined and the account thereof found to be correct. These 
certificates cover stocks and bonds having a value of $13,516,442.36, hence the 
earnestness with which the officers were urged to share with the head of the depart- 
ment the responsibility of his trust. 

It would be strange indeed if the care and supervision devolving upon the Super- 
intendent should be always exercised without some fiction wi e institutions 
supervised, but such instances have been rare indeed. There has been no desire 
to exercise an arbitrary power in the prosecution of official duties, but, on the con- 
a when it has appeared that any proceeding, although technically a violation 
of the law, was not the result of a deliberate attempt to evade or transgress it, an 
opportunity has been afforded to make the n correction of the mistake, 
without official promulgation of the discovery through the newspapers or requiring 
an act of admiration to be offered for the leniency shown. 

The following is a recapitulation of the statements contained in this, the twenty- 
sixth department report : 




















Liabilities, ' ae 

Companigs. | No. Assets, Except Capital. Surplus. |Risks in Force, 
Capital. 

Fire....:....-- 153 $78,414,266 | $71,184,627 |$58,815,020 | $48,414,619 | $9,908,024,865 

Marine........| 1 24513558 6,775,128 | 3,094,280] 14,266,436 226,652,552 

Life........-.. 3° | 492,240 410,099,879 | 4,405,500] 77,735,217| 1,981,843,31" 

Casualty ...... 9 by ee 1,690,893 | 2,457,560 0,023 337,129,169 

Co-operative ..| 127 3,690,063 1,747,520 | -------- 1,942,543 | ----------- 

Totals ....| 337 |$703,469,245 |$491,498,047 |$68,772,360 |$143,198,838 | $12,453,549,897 

















All of which is respectfully submitted. 
Joun A, MCCALL, Jr., Superintendent, 
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Tontine Insurance in the New York Legislature. 


In the Assembly, on Tuesday, Mr. Williams offered the following reso-~ 
lution ; 

Whereas, The New York Tribune in its issue of March 22, 1885, con- 
tains an article on the question of tontine insurance, which, if said article 
be true, proves that carrying on the business of insurance upon that prin- 
ciple is illegitimate and contrary to the right principle involved in true 
insurance, and 

Whereas, It is currently reported and commonly rumored that insur- 
ance companies doing business in the State of New York are carrying on 
business under that system, therefore 

Resolved, That a special committee of five be appointed by the chair to 
investigate and ascertain whether any life insurance companies, and if so 
what ones, doing business in this State, do business on the tontine plan, 
and to investigate and ascertain what the tontine plan is, and report to 
this House what legislation, if any, be necessary in relation thereto; and 
also to ascertain the methods by which, and the basis on which, such com- 
panies claim their surplus as assets over liabilities in their annual reports 
to the Superintendent of Insurance ; such report to be made within ten 
days from date of the passage of this resolution ; said committee to have 
full power to send for persons, papers and documents, and to employ a 
stenographer, 

The resolution went over, Mr. Husted rising to debate it. 





The Provident Savings Life Assurance Society. 


WE call attention to the tabular statement in our advertising columns of 
the Provident Savings Life Assurance Society, in which it is shown that 
in the important items of economy of management, death claims and cost 
of insurance, ratio of assets to liabilities, percentages of increase in busi- 
ness and of surplus, that society excels all other life insurance companies, 

The managers of the Provident Savings claim that their plan of renew- 
able term insurance combines all the advantages in the way of economy 
and convenience of payments afforded by the best assessment concerns, 
with the security and permanence of an old line company. That, in fact, 
the advantages of both plans are retained, while the defects of each are 
avoided. 

The policies of the Provident Savings contain definite promises to pay in 
full the sum assured, and these promises are backed by the full amount of 
capital required by law, the full legal reserve on every policy in force and 
the surplus of the society. 





Unequaled and Unparalleled. 

Tue fourth annual meeting of the Mutual Reserve Fund Life Insurance 
Society was held some days since in New York. This is one of the nu- 
merous assessment collection agencies that had such a rage all over the 
country before roller skating took its place as a popular amusement. 
Having reached such an advanced age for a society of this kind, the occa- 
sion was made something like a Roman triumph in the days of Augustus, 
and the president, Mr. Harper, was figuratively, that is to say, verbally, 
crowned and elevated ad coelum. From the reports of the meeting, pub- 
lished in the New York newspapers as paid advertisements three days 
later, we condense the following summary of the interesting proceedings, 
which speaks for itself : 

The fourth annual meeting of the Mutual Reserve Fund Life Insurance 
Society was held last Friday, the president, E. B. Harper, in the chair. 

Mr. Harper called the meeting to order. 

Mr. Harper made a few remarks on the auspicious occasion. 

Mr. Harper hoped the trains on the L roads would kindly stop running 
while he proceeded to read his fourth annual report. In this famous 
document Mr. Harper claimed his company was unequaled among its 
kind as to age and as to the honesty and ability of its president. [Ap- 
plause and signs of approval.] Many new converts to the assessment col- 
lection plan had been made by Mr, Harper during the year. Mr. Harper 
had continued to say ‘‘ sassy” things about the regular companies during 
1884, making all told a total of several real harsh criticisms of the regu- 
lars. [Loud applause.] Mr. Harper was honest—very, very honest. So 
honest, in fact, was Mr. Harper that he had provided that the assessments 
should not come into his own hands at all, but be paid intoa trust com- 








——————— 


pany. Mr. Harper had been obliged to collect for but three deaths jn 
three years—only one per year, or 100 in the century. This makes jt the 
cheapest life insurance, Mr. Harper claimed, in the world, and the “old 
liners,” some of them paying a terrible death rate of $1000 a day through. 
out the year, were green with envy. One hundred years from now Mr, 
Harper expects to see his company with 100,000,000 members and its 
president as honest and ‘‘ sassy” as ever. [Great and long continued ap. 
plause. Hurrah for Harper !] 

Mr. Harper covered his head modestly as if expecting a crown and sat 
down. 

Mr. Harper moved—“‘ great ”"—‘‘ honest "—“ three years ”—carried, 

Harper—Harper—Harper—Harper—Harper— Harper—Harper— Har. 
per—Harper—Harper—Harper—Harper—Harper—Harper—Harp, 

Mr. Harper read the treasurer’s report. Surplus at end of third fiscal 
year: Three steel pens, a blotting pad and a pewter half-dollar. [Cheers 
and a ‘‘ tiger” for Harper. ] 

Harper—Harper—Harper—Harper— Harper— Harper— Harper—Har. 
per—Harp. 

A member said: ‘‘ Mr Harper”—“ unequaled ”—‘ unparalleled ”"— 
“in the world.” 

Mr. Harper here offered a few verbal encomiums on Harper as treasurer, 

Mr. Harper then read the secretary’s report. [Cheers and another 
‘* tiger” for Harper.] 

Mr. Harper said he most unqualifiedly approved of all the secretary 
had said. 

Harper—Harper—Harper— Harper— Harper— Harper—Harper—Har. 
per—Harper—Harper—Harp. 

Here Mr. Harper made a few touching remarks. 

On motion of Mr. Harper the old officers were unanimously re-elected 
as follows : 


President—Harper. 

Treasurer—Harper. 

Secretary— Harper. 

Executive committee—Harper. 

Mr. Harper thanked the convention—‘‘ such honor ”"—‘‘ no words of 


his could”—“‘ gratitude” —etc. [Deafening applause. ] 

A member of the executive committee offered the following : 

Resolved, That Brother Harper is the most honest member of this so- 
ciety. 

Resolved, That he is able—to draw his salary for another year. 

Resolved, That—Harper—Harper—Harper— Harper—Harper—Harper 
Harper—Harp. 

Carried amidst prolonged applause, 

Mr. Harper made a feeling reply—feeling in his vest pocket fora 
quarter which wasn’t there. When Mr. Harper sat down there wasn'ta 
dry eye in the house, nor in the next house adjoining, except one, and 
that was a glass eye. But there were plenty of dry palates, and at Mr. 
Harper’s suggestion they adjourned to Delmonico’s liquid refreshment 
parlors in the basement ’round the corner.— The Chicago Herald. 





Mr, Roesch’s Assessment Bill. 
THE public view taken of the bill prepared and introduced by Mr. Roesch 
in the New York legislature, is reflected in the following dispatch, pub- 
lished in a New York daily paper and dated March 20: 

George Francis Roesch, the thunderer of Avenue A, has introduced a 
bill directed against the alleged improper practices by which certain as 
sessment insurance societies and companies are said to be squandering 
the moneys that should be held as mortuary funds in big salaries and all 
sorts of wasteful and unnecessary expenses. The men connected with 
certain largely advertised concerns of this sort, who have long been 
familiar figures in the lobby, are working like beavers against this bill, 
and represent it as a movement by the old line monopolistic life insurance 
companies for the purpose of driving out of business those associations 
which offer for one dollar that for which the old companies charge fout 
times that sum. 

Mr. Roesch’s bill provides that these assessment associations shall not 
use or expend any part of any assessment for any purpose not set forth 
in their by-laws ; notice of the express purpose of such assessments shall 
be given at the time of making the assessments ; whenever such associ#- 
tion shall require annual dues for meeting its expenses, no part of its a 
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sessments shall be used for that purpose. The expenses shall be limited 
to the amount of the annual dues. , 

This is not aimed at those associations which are known as benevolent 
or fraternal. Mr. Roesch has added a clause excluding them from its 
provisions. It is, however, aimed at the speculative assessment companies, 
some of which, as shown in their official reports, spend between fifty per 
cent and eighty per cent of their incomes for expenses, while the fraternal 
societies consume only a little more than five per cent. One large assess- 
ment company spent in 1882 $3.27 to defray the expense of distributing 
every dollar paid to its members, 

Mr. Roesch has been threatened with an exposure before the people of 
his district if he refuses to withdraw his bill. He has been told that the 
assessment companies will be satisfied if he will allow the bill to go to the 
insurance committee, where the assessment companies have friends who 
will see that it never again comes to the surface. He has been warned 
that the Masons, Odd Fellows, Knights of Honor, Knights of Pythias 
and all the other fraternal organizations have been made to believe that 
the bill places their insurance arrangements in jeopardy ; but he says he 
will persist in pushing the measure, because it seems to him that the vio- 
lent and angry opposition it has aroused shows that there must be great 
rottenness in companies which refuse to guard the funds on which their 
future existence depends, He wrote to Insurance Superintendent McCall 
for light on the subject some time ago, sending a copy of his bill to him. 
In reply the Superintendent said he was then treating the subject in his 
annual message to the legislature. He said he was of the opinion that all 
notices of assessments should state the purposes for which they are made, 
and that no part of an assessment fund should be used to meet expenses, 

Mr. Roesch, it was thought, had committed political suicide, and many 
members condoled with him ; but he says there has been a sudden revul- 
sion of feeling since he amended his bill so as to entirely exclude the fra- 
ternal and benevolent societies from the operations of its provisions. 
Petitions against the bill were presented in the Assembly to-day, some of 
them having the ear-marks of the work of the agents of the speculative 

assessment companies. Jimmy Oliver to-day put in a bill in behalf of the 
speculative companies, and it was found to be the same bill the lobbyists 
for the speculative companies had offered to the public laws committee as 
a substitute for the Roesch bill. 





Workingmen’s Insurance in England. 
Tue workingmen’s insurance, industrial business, is a feature of thirteen 
insurance companies in England, one of which also follows life insurance. 
From the recent publications of the English Bureau of Commerce, the 
business transacted by these thirteen companies was as follows for the 
last three years ; 






































RECEIPTS. 

1883. 1882. 1881. 

Reserve at the beginning of the year......--.| £1,983,345 |£1,527,557 | £1,179,216 
ebiicdecarttcosciesdnesosys- vests 2,602,438 212451505 1,941, 
Interests and profits in values..............+. 73,550 206 paps | 
FOUS...0seveverccscccccccccssccccesccoosces 421 112 141 
— PP iictccccecsseesiwesisbeseses 32,430 26,226 1,625 
EN covscascevesnussetortereessn 633 1,944 159 
Totals.......seeegeececesescessceeesess| 44,702,817 |£3,861,610 | £3,168,899 
DISBURSEMENTS. 

1ss3. | 19882. | 1881. 
Insurance sums paid..........cccccecsscceee £957,350 | £779,985 | £697,778 
gk rod pah anneseS hues escelouinisesiind 15 15 15 
Repurchases pdedvenokCesindshysgssvecbunane 4,361 oe 109 2,533 
CDE ects 0a6565-scapsrs sive swtennn's 770,419 1470 589,753 
Administration expenses................-.+. 430,124 413,232 345,427 
Deductions and shrinkage of values......... 1,188 474 422 
Dividends and bonus.......,......secsssees 123,34 2,815 2,061 

Db tescsiscinnusevsces asa. 142, 333 165 2 
Total of reserve at close of year............. 2,273,907 | 1,993,345 1,529,905 
aiibadainsvecdseyvseccscodcedhs £ 4,702,817 |£3,861,610 | £3,168,899 














The paid in capital at the end of the year 1883 was $118,041, of which 








the larger sum belongs to the Prudential. In proportion to the receipt of 
premiums we have the following percentages for the above figures : 

















Damages paid..... Cvevorcreccescecosecececcsecocoese 36.80 | 34.73 35-93 
APUPUNEGES, 00s. ccoccccesevcovssncecseseousecseseeses 17 -14 13 
PUncsccesecsen sevsusoocoscenionspocesceseesseeveees 29.61 | 29.77 25.8 
Administration expensesS...........seecceceseceeeeees 16.23 | 18.40 17. 

















Premiums Received in Virginia in 1883 and 1884. 
THE following show the life, fire and fire-marine premiums received in the 
State of Virginia in 1883 and 1884: 


FIRE AND MARINE PREMIUMS. 














Name or Company, 1883. 1884. 

AI, VIRB cccciicccdsicsevessccsscesess ie $5,019 $5,645 
Agricultural, New York.....-....ccseeeeeeeeeeeeeeees 35,165 38,257 
Boston (Marine) .....-.ccccccscsscccccccccsssscccces 4,267 1,922 
Debit Aapstion, COMAGR. .cccccecsccsvccsecsvceveses 16,085 15,282 
Connecticut, Connecticut........-----.+--+---.eeeeee 14,063 13,435 
Commercial Union, England..............-......-.- 18,272 18,248 
Farmers Mutual, Virginia..........0..0-eeseceseeeeee|  eawees 1,785 
Fire Association, Pennsylvania..................... 38,699 30,863 
Fire Insurance Association, England............---- 1,791 14,407 
Georgia Home, Georgia............-..--+--+--eeee 29,793 26,829 
German, Mary'and.......ccscccscccscscccccccescecss 4,898 4,823 
Germania, New York..........-00e+0eseeeeeseee sees 9,816 40,185 
New York Underwriters Agency...........+--+-+.--. 19,632 34,922 
Hartford, Connecticut..........00.:ceeeeeeeeeeeeeees 19,187 21,844 
Home, New York......... C0ecdened soccveccesosoes 29,926 33,322 
Hamburg-Bremen, Germany.........-.--sseeeseeees: 46,788 47,959 
Insurance Company of North America (Marine)..... | = ...... 18,493 
Imperial, England..........cscscccscccccccesccccess 25,124 29,408 
Lion, England ..cccccccccccccccccccccccccccccccccces 19,138 8,644 
Liverpool and London and Globe, England.......... 87,062 81,402 
London Assurance, England. ........-.---....+++++- 32,090 30,189 
London and Lancashire. ..........+.seeeseeeseeeeeee 24,435 16,390 
Mutual Assurance Society of Virginia............-.-- 45,198 43,264 
Mutual, Loudoun County, Va............0ceeeeececes|  eeeeee 41,922 
National, Maryland......... aies pinenTeneieenhied 9,604 6,895 
Niagara, New York......... Seeccerceesovescoccecees 10,748 13,650 
North British and Mercantile................-++++++- 35,797 29,263 
Northern, England. ..........ccccoccccsccccccccececes 18,611 19,813 
Norwich Union, England..............-+---+esee0++- 15,278 18,593 
Petersburg, Virginia.....-...-.-....seeeeeeeseeesece 29,458 27,585 
Portsmouth, Virginia.............-..eeeeeeeeeeeeceee 25,257 15,791 
Phoenix, England........c0.+seeseeeceeeseeeseecees 20,265 22,319 
Phenix, New York.......0cee--eeeceecsceeeseereccees 19,887 35,487 
Queen, England. ......0.ccccccccccccccccccccscocces 33,312 27,253 
Rochester German.........seceseseeecceeeeeceeeenes 25,089 34,594 
Repel, Beaten, 2. cccecoosccccccccvcccsncesesseesese 57,269 54,979 
Scottish Union and National, England............... 11,866 10,690 
"Sun, England ....cccccccccccccccccccccccccccccccces 13,459 17,569 
Thames and Mersey (Marine).....-----....+++++++- 3,617 2,780 
Union Marine, England........------...0.seeeeeeees 8,654 7,638 
Union Fire and Marine, Pennsylvania................ I, 4,138 
Virginia Fire and Marine. ........------+..--++see00- 87,905 104,430 
Virginia Home.........--2ee.es-eeeeeeceeceeseteeees 31,836 23,565 
Virgina BiatO.ccoccccccccccccccccccsscscsteeosseeese 42,428 42,312 
Westchester, New York.............2cecceeeceeceeees 10,950 8,782 
Williamsburgh City, New York................--..-. 31,214 27,923 
Westen, GUE. 6c. ciccccccesecscccevecsosseseesss 14,471 13,675 
"DI Gh snidodtcdctndoncscdceyodudoueembisbese $1,085,230 $1,089,164 
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LIFE PREMIUMS. 








Name or Company. 





Brooklyn 

Equitable 

Life Insurance Company of Virginia 
Manhattan 


Staunton Life, Virginia ; not reported 
Union Mutual 7,645 
United States Beneficial Society, D. C 355 
Valley Mutual, Virginia 6,858 
Washington ‘ 12,536 





Totals ; $461,037 











MERE MENTION. 


—The new United States Internal Revenue Commissioner, J. S. Miller, 
has for a long time been State Auditor and ex-officio Insurance Commis- 
sioner of West Virginia. 

—We have not yet put it on record in these columns that some days 
ago Henry C. Douglass, the Insurance Commissioner of Delaware, 
dropped dead at Smyrna. 

—J. S. Gadsden, Chicago general agent of the #tna Insurance Com- 
pany, recently reached his fiftieth birthday. He was remembered on this 
occasion with a handsome gold-headed cane, appropriately engraved, the 
gift of admiring friends. 

—Robert Whitaker leaves the service of the United Reinsurance Com- 
pany to accept a special agency with the Howard Fire Insurance Com- 
pany, with headquarters at Pittsburgh. Mr, Whitaker is spoken of as an 
energetic field man and has good prospects. 


—During the past week, in the Wisconsin legislature, the insurance com- 
mittee, pursuant to instructions, introduced a bill providing that the 
Supreme Court shall appoint some competent person to act with the Insur- 
ance Commissioner and Attorney-General in drafting a uniform form of 
fire insurance policy to be used by all fire companies in that State, and 
report to the next legislature. A large batch of bills tinkering the statutes 
relative to town insurance laws were killed, 


—The United States Life Insurance Company has made these appoint- 
ments: J. W. Howell, manager for California; C. A. Evans, manager 
for Eastern Pennsylvania; W. W. McIntire, manager for Maryland and 
District of Columbia; W. C. Morris, manager for North Carolina. J. 
W. Howell was for a number of years connected with the Northwestern 
Mutual Life Insurance Company, and was one of their most successful 
agents. C. A. Evans and Mr. McIntire have never before been in life 
insurance business, but have been prominent in commercial circles in 
their respective States. Mr. Morris was at one time connected with the 
Equitable Life in Tennessee. 


—They had a lovely time in the Texas legislature the other day, and for 
a time a free fight was imminent. Pistols and knives were drawn and, 
but for the timely entrance of Lieutenant-Governor Gibbs, bloody and 
tragic scenes would undoubtedly have ensued. The Senate had under 
discussion a bill abolishing the office of Commissioner of Insurance 
Statistics and History. Senator Houston of Bexar county warmly op- 
posed the adoption of the bill, while Senator Davis of Cook county ably 
favored it.. Hot blood had previously been engendered between these two 
Senators. In the discussion of the gambling bill last Thursday night, 
when Davis denounced the opponents of the bill (who were led by Senator 
Houston) asa ‘‘ pack of drunken fools,” Houston caustically rejoined 
that the author of the assertion was “‘a liar ;” Senators and bystanders in- 





stantly interfered, and the affair was pacifically adjusted for the time 
being. In thediscussion between the two Senators, it again broke forth 
with renewed bitterness and intensity that for the moment paralyzed 
the Senators and spectators. Houston in the course of his remarks char: 
acterized Davis as ‘‘ the scoffer.” Davis in rejoinder said Houston “ trieg 
to overpower him with his turkey-gobbler strut,” and bitterly Criticised 
Houston's legislative record. Houston in reply stingingly referred to 
Davis as ‘‘a lank, scrawny, stalking, dyspeptic, jaundiced thing, who 
took occasion to carp at everything that did not suit him.” 

—The number of new offices in the board of trade and insurance dis. 
trict, Chicago, which will be ready for occupancy within a few weeks, and 
have been finished since the first of the year, is 844. They are in the fol. 
lowing named buildings: Board of Trade, 90; Insurance Exchange, 250; 
Royal, 180; Home Fire (of which but one-half of the building is to be 
finished now), 75 ; Gaff, 64; Mallens, 38; Parker, 54; Traders, 93. Of 
this great number of new offices, more than one-half were rented before 
completion. Occupants do not take a single room, as they used to when 
business was done in a comparatively slow way in Chicago, but want 
suites of from three to five rooms. 


—Don Alphonso, king of Spain, has had his life insured. We believe 
that the first crowned head who insured his life was the last duke of 
Sachsen, Gotha, Altenburg, who died in 1825. He was a large, power. 
fully built man, and would have been considered an excellent risk by any 
company. He insured his life in three of the best-renowned companies 
in London for the largest sum ever known. Barely had he received his 
policy, however, when he was seized by sickness and died shortly after. 
ward. His heirs compromised with the companies, and part of the sum 
was paid them. The precedent once established, other crowned heads 
quick!y followed—the English royal family, Empress Eugenia, etc, 


—The following occurrence forcibly reminds one of the doings of the 
medizval ages: A fire broke out lately in the little community of Carpana, 
near Chiaravalle, Italy, and the neighbors could have easily quenched it, 
But the venerable curate of the parish appeared at the place of disaster, 
dressed in surplice and stole, and sought to assuage the flames with holy 
water and the recital of the litany, driving back the awestruck villagers, 
Only when the latter perceived that hydrant water would in this instance 
be more efficacious than holy water, did they step in and turn on the hose 
and check the progress of the flames. The loss, which originally would 
have amounted to a few hundred lires, was finally taxed at the sum of 
19,000 lires, Comment is unnecessary. 


—The seventh general meeting of the creditors of the defunct State In. 
surance Company of Chicago, which failed for about $750,000 in Decem- 
ber, 1871, just after the great fire, was held on the 2oth inst. Assignee 
Homer Cook reported $21,000 on hand, and, as the claims now aggregate 
only $210,000, a dividend of ten per cent was declared, payable in ten 
days at Mr. Cook’s office, room 49, Borden block. In September, 1872, 
a forty per cent dividend was paid on about $440,000, and in March, 1883, 
a forty per cent dividend was paid ona smaller amount, certain claims 
being wiped out by the payment of dividends or from other causes; but 
new ones presented themselves, so that now, as mentioned above, the 
aggregate is $210,000. Suits by the assignee to recover assessments from 
stockholders are pending in Chicago, Toronto, New York, Keokuk, Mil- 
waukee, Springfield, Grand Rapids and Williamsport, Pa., but it is im- 
possible to tell how long it will be before another dividend is declared. 

—On Thursday, the Governor of Iowa removed Auditor Brown from 
office by force, Brown having refused to give up the ship. A general, 
lieutenant and eleven privates in full uniform did the work. Auditor 
Brown locked the safe and commanded the treasurer not to let the new 
Auditor appointed by the Governor, Mr. Cattell, get the insurance fees. 
On Friday morning the books, papers and accounts of the Auditor's office 
were removed to the new Capitol, to the apartments just finished for that 
department. The safe was blown open to get at the books. Everything 
was found to be all right. The military kept possession of the old office 
till the transfer was completely made. Cattell and his clerks began work 
in the Auditor's office that morning. Brown's attorneys want to institute 
quo warranto proceedings to regain possession of the office again, but 
the attorneys for the State say that if Brown will account for the funds 
committed to his care, as the law requires, and comply with, the other re- 
quirements of the law, they will submit the proposition to the Governor 
without further litigation. It is not known whether Brown will accept 
this proposition or not, 





